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CONFIDENTIAL OTTAWA 3700 

POUCHED TO AMCONSULS CALGARY AND VANCOUVER 

E.O. 11652: GDS 
TAGS: ENRG, CA 

SUB J : MACKENZIE VALLEY GAS PIPELINE 

REF: (A) STATE 22898 1 ; (B) LEARY/RILEY TELECON, SEPT 30. 

1. ON SEPTEMBER 30 ECON COUNSELOR DISCUSSED QUESTIONS 
PARA 2 REFTEL A WITH EMR DEPUTY MINISTER GORDON MACNABB 
AND, AT MACNABB'S SUGGESTION, WITH DIGBY HUNT, 

ASSISTANT DEPUTY MINISTER FOR NORTHERN AFFAIRS IN 
DEPARTMENT OF INDIAN AND NORTHERN AFFAIRS. FOLLOWING 
ARE THEIR REACTIONS: 

A. NATIVE CLAIMS SETTLEMENTS: MACNABB SAID RAISING 
THIS QUESTION IN CONTEXT OF MACKENZIE VALLEY PIPELINE 
PRESUPPOSED THAT CLAIMS MUST BE SETTLED BEFORE PROJECT 
CAN PROCEED. HE SAID IT NOT AT ALL CERTAIN THIS IS 
THE CASE BUT HE SUGGESTED THAT HUNT COULD GIVE MORE 
INFORMED COMMENT. HUNT SAID THAT FROM TECHNICAL 
STANDPOINT THERE IS NO NECESSARY CONNECTION BETWEEN 
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ISSUES. GOC COULD LEGALLY GRANT RIGHT OF WAY FOR 
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PIPELINE AND AUTHORIZE CONSTRUCTION TO PROCEED WITHOUT 
REGARD TO NATIVE CLAIMS. WHETHER IT WILL DO SO IS 
POLITICAL QUESTION. HUNT EXPLAINED THAT GOC HAS 
ENTERED INTO TREATIES WITH VARIOUS NATIVE GROUPS 
WHICH GRANT GROUPS A CERTAIN AMOUNT OF RESERVATION 
LAND BUT DO NOT SPECIFY LOCATION OF LAND. EXCEPT IN FEW 
MINOR CASES, NATIVE PEOPLES HAVE NOT SELECTED LAND THEY 
WISH TO HAVE. (MACNABB SUGGESTED POSSIBILITY NATIVE 
PEOPLES WILL ASK FOR LAND IN PIPELINE ROUTE IN ORDER 
TO IMRPOVE THEIR BARGAINING POSITION). IF GOC DETERMINES 
THAT PIPELINE IS IN NATIONAL INTEREST, IT WILL THEN 
HAVE TO JUDGE WHETHER IN DOMESTIC POLITICAL TERMS PIPELINE 
BENEFITS TO BULK OF POPULATION (JOB CREATION, MORE 
ENERGY TO HEAT HOMES AND RUN INDUSTRIAL PLANTS, ETC.) 
OVERRIDE PROTECTS OF VERY LIMITED NUMBER ( "PERHAPS 
12,000") TO NATIVE PEOPLES. HUNT SAID NO ONE IN GOC HAS 
ANY PRECONCEIVED IDEAS ABOUT THIS AND HE DOUBTED GOC WILL 
FACE ISSUE AT LEAST UNTIL BERGER INQUIRY REPORT IS 
TABLED. 

B. BERGER INQUIRY: MACNABB SAID HE THOUGHT BERGER 
COULD FINISH HEARINGS AND SUBMIT REPORT "EARLY NEXT 
YEAR." HUNT WAS LESS OPTIMISTIC. HE SAID BERGER HAS 
MADE NO PUBLIC COMMITMENT ON TIMING ALTHOUGH IT IS 
OBVIOUS TO HUNT THAT BERGER DOES NOT WANT HEARINGS TO 
"DRAG ON AND ON" AND WILL DO HIS BEST TO BRING THEM 

TO "TIMELY CONCLUSION". HUNT THINKS THAT TOWARDS 
END OF YEAR (1975) BERGER MAY GIVE GOC, AND PERHAPS 
PUBLIC, SOME INDICATION OF PROSPECTS. HUNT'S OWN VIEW 
IS THAT HEARINGS ARE "UNLIKELY TO BE COMPLETED BEFORE 
SPRING AND UNLIKELY TO EXTEND BEYOND END OF SUMMER 
OF 1976." AFTER THEY DO END, BERGER WILL NEED A 
COUPLE OF MONTHS TO PREPARE HIS REPORT. HUNT NOTED 
THAT BERGER INQUIRY RELATES TO ENVIRONMENTAL AND 
SOCIAL IMPACT OF PIPELINE AND NOT TO NATIVE CLAIMS. 

IN PRESENTATIONS TO INQUIRY, HOWEVER, NATIVE PEOPLES' 
REPRESENTATIVES HAVE RAISED CLAIMS QUESTION AND HAVE 
URGED BERGER TO CONVEY TO OTTAWA THEIR VIEW THAT NO 
DEVELOPMENT SHOULD TAKE PLACE BEFORE SETTLEMENT 
REACHED. ALTHOUGH IT IS NOT UP TO BERGER TO DEAL WITH 
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CLAIMS QUESTION, HE MAY FEEL COMPELLED TO COMMENT ON 
WHETHER PIPELINE CAN PROCEED WITHOUT PREJUDICE TO 
CLAIMS. 

C. NEB RECOMMENDATIONS: MACNABB NOTED THAT HEARINGS 
WILL BEGIN AT END OF OCTOBER. HE SAID HE COULD NOT 
FORECAST WHEN PROCESS WOULD BE COMPLETED BUT WOULD 
NOT BE SURPRISED IF IT WERE ABOUT A YEAR BEFORE NEB 
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REPORT READY. 

2. COMMENT: IT IS OBVIOUS THAT UNCERTAINTIES ON 
CANADIAN SCENE WILL ONLY BE RESOLVED OVER TIME BUT 
THAT, IF PROCEDURES RUN THEIR NORMAL COURSE, IT WILL 
BE FALL OF 1976 AT EARLIEST BEFORE GOC POLICY MAKERS 
WILL BE IN POSITION TO MAKE DECISIONS. THIS TIME- 
TABLE COULD BE CHANGED BY OUTSIDE DEVELOPMENTS, IN PARTICULAR 
MOVES ON U.S. SIDE TO SHORT-CIRCUIT U.S. REGULATORY 
PROCEEDINGS WHICH WOULD FORCE GOC TO REVIEW ITS OWN 
POSITION. 

3. DUE TO DIFFICULTY IN ARRANGING MUTUALLY CONVENIENT 
TIME FOR APPOINTMENT WITH MACNABB, FOREGOING COMMENTS 
WERE "OFF THE TOP OF THE HEAD" REACTIONS OVER THE 
TELEPHONE. ECON COUNSELOR HAS APPOINTMENT WITH MACNABB 
SCHEDULED FOR 11:00 A.M. OCTOBER 2 AND PLANS TO EXPLORE 
MATTER FURTHER AS WELL AS TO TAKE UP QUESTIONS OF 
NATURAL GAS CONSULTATIONS (STATE 228175) AND PROPOSED 
PRICES INCREASES (STATE 228177). 

JOHNSON 


CONFIDENTIAL 


NNN 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 JAN 1994 
Channel Indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: NATURAL GAS, PETROLEUM PIPELINES, US CONGRESSIONAL HEARINGS, PROGRAMS (PROJECTS) 

Control Number: n/a 
Copy: SINGLE 
Draft Date: 01 OCT 1975 
Decaption Date: 01 JAN 1960 
Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Authority: SmithRJ 
Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 28 MAY 2004 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 19750TTAWA03700 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: GS 

Errors: N/A 

Film Number: D750340-0874 
From: OTTAWA 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1975/newtext/t1 9751 092/aaaadein. tel 

Line Count: 136 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ACTION EB 

Original Classification: CONFIDENTIAL 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 3 

Previous Channel Indicators: n/a 
Previous Classification: CONFIDENTIAL 
Previous Handling Restrictions: n/a 
Reference: 75 STATE 228981 
Review Action: RELEASED, APPROVED 
Review Authority: SmithRJ 
Review Comment: n/a 
Review Content Flags: 

Review Date: 06 MAY 2003 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <06 MAY 2003 by ShawDG>; APPROVED <25 SEP 2003 by SmithRJ> 

Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
06 JUL 2006 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: MACKENZIE VALLEY GAS PIPELINE 
TAGS: ENRG, CA, US, (MELCHER, JOHN) 

To: STATE 
Type: TE 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 



